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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds

(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia 9 45.1-351.(et seq) AND 9 45.1-361.22(et seq)

UNIT/WELL NAME: VC-537307
TRACT(S): Tract 2
LOCATION: Buchanan County, Virginia

DOCKET NUMBER: VGOB419-1020-2617-0I

APPLICANTS: EQT Production Company on behalf of Hurley Ratllff (Life Estate) and Range
Resources-Pine Mountain, Inc..

HEARING DATE AND LOCATION: Russell County Government Center, I.ebanon, Virginia
March 13, 2012

APPEARANCES: James Kaiser on behalf of EQT Production Company, Sharon Pigeon, Sr. Assistant
Attorney General representing the Board..

PRIOR PROCEEDINGS:

I. Original Pooling Order Executed 11/24/09, Recorded on 11/30/09, Instrument No. 09000363$
2. Supplemental Order Executed 04/14/11, Recorded on 05/20/11, Instrument No. 110001200

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the March 13, 2012 hearing and consider whether to:

(I ) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 2 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract 2 relative to
the interests of the Applicants identified in the attached miscellaneous petition.

(3)~l the escrow account under this docket number.

FINDINGS; Code of Virginia 9 45.1-361.22

Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract 2 is Range Resources-Pine Mountain Inc. for
the subject drilling unit.



2. The owner of the gas estate for Tract 2 is Hurley Davis for the subject drilling unit.

3. Range Resources, by letter dated November 18, 2011 waived any claims to past or to
future royalties attributable to the interests of Hurley Davis for Tract 2 as shown in
Table 1.
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1. The Escrow Agent is ordered, to within ten (IO) days of receipt of this executed order, disburse
funds for the unit and applicaats detailed in Table 1.

2. The Escrow Agent is ordered to CLOSE the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E's recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and
IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia fj 45.1-361.9which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.



Effective Date:

This Order shall be effective on the date of its execution.

n
DONE AND EXECUTED this n2 day oVR ~ W/, 2012, by a majority of the Virginia Gas
and Oil Board. 4«

Bradley C. bert,fQttiirhtan
Virginia as ad Oil Board

DONE AND PERFORMED this l day of AnR1 L,2012 BY Order of the Virgioia Gas
and Oil Board. 1

e,
Rick Cooper, Principal Bfecutive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this day of f~n«X, 2012, personally before me a notary
public in and for the Commonwealth of Virginia,Jjppeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.

Diane J. Davis, Noli(ry Public ¹174394
My commission expire: 09/30/2013

stsIIII ~ IMIo

.'' NOTARY
'

c~* .'UBLIC
.: REG. ¹Irssoe:* =

MY COMMISSION8 '. EXPIRES

";,"«EADH EII
„"'ssswosss



VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of Hurley Ratliff (Life
Estate), and Range Resources-Pine Mountain Inc.

DOCKET NUMBER: VGOB 09/10/20-2617-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Hurley Ratliff (Life Estate), and Range
Resources-Pine Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number VC-537307 created by Board Order
Dated November 24, 2009, VGOB 09/10/20-2617 in the
Magisterial District, Buchanan County, Virginia.

HEARING DATE: March 13.2012

MISCELLANEOUS PETITION

1. Party: Applicant herein are: Hurley Ratliff, (hereinafter "Plaintiff', whose address is 1058
Willie Road, Vansant, VA 24656, 24651 and Range Resources-Pine Mountain Inc.
(hereinafter "Plaintiffs), whose address is P.O. Box 2136, Abingdon, VA 24212.

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in the VC-
537307 Unit by Order of the Virginia Gas and Oil Board (hereinafler "Board") executed on
November 24, 2009, pursuant to Docket No. VGOB 09/10/20-2617 and recorded in the
Circuit Court Clerk's Ofllce of Buchanan County, Virginia on November 28, 2009,
Instrument Number 090003638 (hereinafter "Order" ).

b. The order and Supplemental Order required the Escrow Agent named and appointed therein
to establish an interest-bearing escrow account for funds pertaining to the above-referenced
Unit and subject to escrow pursuant to the terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit bonus and royalty
payments with the Escrow agent which could not me made because the person(s) entitled
hereto could not be made certain due to conflicting claims of ownership.

d. Range Resources-Pine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-
listed Plaintiffs with regard to Tract 2, as created by Board Order as VGOB 09/10/20-2617 is
the applicable Tract.

e. To resolve this conflict, a Letter dated November 18, 2011, signed by Jerry H. Grantham,
Vice President of Range Resources-Pine Mountain, is attached hereto and incorporated herein
as Exhibit "A".
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f. The amounts deposited with the Escrow Agent regarding the Unit need to be determined and
distributed accordingly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator should also
be determined, and distributed to Applicants/Plaintiffs herein, accordingly.

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended supplemental
order for the Unit directing the Escrow Agent and the Operator to disburse to the aforesaid
Plaintiff the funds attributable to the previous conflicting claim with Range Resources-Pine
Mountain, held in escrow for the VGOB number as listed above.

The Applicants certify that the matters set forth in the application, to the best of
their knowledge, information, and belief, are true and correct and that the form
and content of the Application and conform to the requirements of relevant
Board regulations and orders.

2. Legal Authority: Va. Code Ann. tj45.1-36L1 et seq., 4 VAC 25-160, and such
other regulations and Board orders promulgated pursuant to law.

Relief Sought: Applicants request that the Board issue amended supplement
order amending all prior orders affecting the Unit which amended supplement
order will provide as follows:

a. Determining the amount of funds attributable to the Applicants/Plaintiffs herein.

b. Directing the Escrow Agent to determine the amount of funds attributable to
Applicants/PlaintitTs herein, provide an accounting hereof, and disburse the funds
on deposit with the Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds attributable to the
Applicants/Plaintiffs herein, provide an accounting thereof, and disburse the units
in its hands, if any, subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the Supplemental Order
requested therein is executed, attributable to the Applicants/Plaintiffs herein for
distribution.

d. Directing the Operator to disburse the funds, including any applicable interest,
and provide an accounting thereof, which it may receive afler the date of the
execution of the amended supplemental order requested in the Application, if
any, attributable to the Applicants/Plaintiff herein, and to discontinue the
payment of such funds into Escrow.
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e. Granting such other relief as is merited by the evidence and is just and equitable
whether or not such relief has been specifically requested herein.

Dated this 10 Februarv, 2012.

By:
ner

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingspott, TN 37660



CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is
nue and correct. Notice was given pursuant to Va. Code Ann. $45.1-361.19.

Petitio



Amountfrom11/2011FlrstSankgummary[ $2,22474

VGOS 00/10/20-2017

VC4D7207
Acreage Split Escrowed

Interest Ag res mani Acres

Disbursed Total

14 of Dlsbumerrleht

Escrownd Funds 0

Item Tract Disbursement Table

Totals 20.4100

I 2 Hurley R Ratlilf 20.41 100% 204100 100.000000st $2,124.74

Beginning acreage in escrow

Acreage disbursed

Acreage remaining in escrow

20.41
-20.41

0



November 18, 2011
RANGE RESOURCES

Mr. Hurley R. Ratliff
105g Willie Road
Vansant, VA 24656

Ms. Barbara Crouse
1104 Twin Branch Road
Grundy, VA 24614

Ms. Linda Duty
2584 Hobbs Branch Road
Grundy, VA 24614

Re: Permanent Release of CBM Royalty
Well VC-536629, VC-536636, VC-536630, VC-537307, and VC-537305
Buchanan County, Virginia

Dear Mr. Ratliff; Ms. Crouse, and Ms, Duty:

As you are aware, EQT Production Company ("EQT")has drilled the above-referenced
coalbed methane gas wells on an 80 acre tract (aSubject Tract") either under a pooling order
Irom the Virginia Gas and OII Board ("Board") or as voluntary drilling unit. For them: wells, we
are listed as having conflicting claims. Range Resources - Pine Mountain, Inc. (aRRPNP') is
listed as claiming under a coal title, and you are listed as claiming under a gas title. 1Ite plat
indicating thc location of the well within the operating unit (for each well listed above) is
enclosed for your reference.

EQT, as operator of the unit, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow or suspense account. In order to allow release of the royalty
proceeds, RRPM hereby waives any claims to past or to future royalties attributable to your
interest in these wells.

By copy of this letter, RRPM is requesting EQT to imtiate distribution directly to you of
all current royalties, as well as all future royalties, attributable to your interests in this well.

Please be advised that EQT may require that you demonstrate that you are the current
owner of the gas estate. You should work directly with EQT on that issue.

asnaa aaasarsas —Ptas Maaraala. Ias.
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Mr. Hurley R. Ratliff
Ms. Barbara Crouse
Ms. Linda Duty
November I8, 2011
Page 2

lf you have any questions, please do not hesitate to call me at 276-619-2584.

Sincerely,

RANOE RESOURC S-PINE MOUNTAIN, INC.

sident

Enclosure

cc: Kristie Shannon, EQT
Alma Tolman, EQT
Debbie Louthlan, RRPM

Aungdoa, is I828. I
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IX/O-7 Sunnlemeltt
WELL UNIT PROPERTY OWNER INDEX

VC-537307

(I)
Drill Tract

Lease No. 906889L/T2-47
Agreement No. 00133

Contract No. 30469
Allen James
166.00Acres

Jack k Norma Owens —Surface
Dlekenson-Russell Coal Company, LLC/Alpha Land dt Reneves, LLC/ACIN, LLC/WSRD, LLC —Coal

Range Resources - Pine Mountain, inc. —Oil, Gas, &, CBM
Chesapeake Appalachia, LLC —OII & Gas Lessee

29.04 Acres —49.41 /

(2)
Lease bio. 906889L /TC-230

Big Sandy Fuel Corp.
146.19Acme

Diekenson-Remelt Coal Company, LLC/Alpha Land /k Reserves, LLC/ACIN, LLC/WSRD, LLC —Coal
Range Resources —Pine Mountain, Inc. —Gas, (CBM)

Lease No. 950988
&0 Acres

I(artsy & Betty Ratlify(~) -(CBM)
Barbara Crousc & Linda Duty (Remainder) —Gas & (CBM)

20.41 Acres —34.72%

(3)
Unleascd

Tmct 54/R.M. Boyd
585.40 Acres

I.evisa Coal Co. - Coal & (CBM)
John Pobst, et als —Oil, Gas, & (CBM)

CNX Gas Company, LLC —Oil, Gas & CBM Lessee
7A6 Acres —12,70%a

(4)
Lease No. 906889L/T2-48

R.iL Murdock
125.00Acres

Diekenson-Russell Coal Company, LLC/Alpha Land dt Resenvs, LLC/ACIyl, LLC/WSRD, LLC —Coal
Range Resources —Pine Mountain, Inc. —Oil & Gas, CBM

1,86 Acres - 3.17e/e



SUPPLEMENT "Bw

VC-537307
crested 10/1 2/09

TRACT LESSOR

INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE

STAIlLS UNIT IN UNIT INTEREST

GAS ESTATE ONLY

1 Range Resourtxrs-Pine Mountain, INC.

ATTN: Jerry Grantham

P.O. Box 2136
Abingdon, VA 24212

Leased 49.4100%
vernant ¹00133

906889
T2-47

29.0400 0 06176250 Rl

EQT Production Company

rect 1 Totals

2 Hurley Ratliff (Ufe Estate)
1058 Willis Road

Vansant, V.A. 24656

0.49410000

Leased 34.7200%
243964

29.0400

20.4100

OA3233750 Wl

0.49410000

0.04340000 RI

Barbers Grouse snd Junior Grouse

1104Twin Branch raod

Grundy, VA 24614
Remainderman

Linda Duty and Kermit Duty

2584 Hobbs Branch Road

Grundy, VA 24614
Remainderman

EQT Production Company

~act 2 Totals

3 Fairview Limited Partnership Agent*

Ho John C. Irvine

4710 Hunterwood Circle

Richmond, TX 77469

0.34720000

Unleased 3 1750%

0.30380000 WI

20.4100 0.34720000

1.8850 0 00396875 Rl

Richard K. Pobst*

1024 Oxford Drive

St. Augustine, FL 32084-1821

Unlsased 1.0583% 0.6217 0 00132292 Rl



Cathy Pobst*

cfo Professional Accounbng Services
111 Postetle

Cartersville, GA 30120

Unleased 1,0583% 0.6217 0.00132292 Rl

Meredith E. Jennings*

542 Butler Mill Road

Maryvige, TN 37803

Unleased 2.1167% 1.2433 0.00264583 Rl

Carol Combs irvin*

and John C. Irvin, W/H

4710 Hunterwood Circle

Richmond, TX 77469

Unleased 1.0583% 0.6217 0.00132292 Rl

Martha E. Combs'

0 Box 1404
Abingdon, VA 24212

Unleased 1.0583% 0.6217 0.00132292 Rl

Frederick Combs 6
Trust'fo

Kegy Combs Necessary Trustee

P.O. Box 841

Tazewell, VA 24651

Unleased 1.0583% 0.6217 0.00132292 Rl

John W Pobst, Jr.*
and Lynda L Pobst, H/W

P 0 Box 86
Revere, PA 18953

Unleased 1.0583% 0.6217 0.00132292 Rl

Virginia Lee
Linwick'nd

Phigip G. Linwick

4324 South Ball Drive

Varsdsle, WA 99037

Unlessed 1.0583% 0.6217 0.00132292 Rl

Oil 6 Gas Lessee
CNX Gas Company LLC

ATTN: Anita Duty

2481 John Nash Blvd

Bluefield, WV 24701

EQT Production Company
rect 3 Totals 0.12700000

0.11112500WI

7.4600 0.12700000

4 Range Resources-Pine Mountain, INC.

A1TN: Jerry Grsntham

P.O. Box 2136
Abingdon, VA 24212

Leased 3.1700% 1.8600 0.00396250 Rl

906889
T2-48

EQT Production Company

rect 4 Totals
0.02773750 Wl

0.03170000 1 8600 0.03170000

Total Gas Estate 100.0000% 58.7700

Percentage of Unit Leased
Percentage of Unit Unleased

87.3000%
12.7000'/

Acreage in Unit Leased

Acreage in Unit Unleased

51.3100
7.4600



COALESTATEONLY

1 Range Resources-Pine Mountain, INC.

ATTN: Jerry Grantham

P.O. Box 2136
Abingdon, VA 24212

Leased 49.4100%
mment ¹00133

906889
T2-47

29.0400 0.06176250 RI

EQT Production Company

rect 1 Totals

2 Range Resources-Pine Mountain, INC.

ATTN: Jerry Grantham

P.O. Box 2136
Abingdon, VA 24212

0.49410000

Leased 34.7200%
906889
TC-230

29.0400

20.4100

0.43233750 Wl

0.49410000

0.04340000 Rl

EQT Production Company

rect 2 Totals

3 Leviaa Coal
Company'ro

John lrvin

4710 Hunterwood Circle

Richmond, TX 77469

0.34720000

Unleased 12.7000%

20.4100

7A600

0.30380000 Wl

0.34720000

0.01587500 Rl

'Oil 8 Gas Lessee
CNX Gas Company LLC

ATTN: Anita Duly

2481 John Nash Blvd

Bluefleld, WV 24701

EQT Production Company
rect 3 Totals

4 Range Resources-Pine Mountain, INC.

ATTN: Jerry Grantham

P.O. Box 2136
Abingdon, VA 24212

0.12700000

Leased 3.1700%
906889
T2-48

7.4600
0.11112500Wl

0.12700000

0.00396250 Rl

EQT Production Company

rect 4 Toads
0.02773750 Wl

0.03170000 1.8600 0.03170000

Tobd Coal Estate

Percentage of Unit Leased

Percentage of Unit Unleased

87.3000%
12.7000%

Acreage in Unit Leased

Acreage in Unit Unleased

51.3100
7A600



EXHIBIT "EE"
VC-537307

revised 12/06/2011

TRACT LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS UNIT IN UNIT

Gas Estate Onlv

2 Hurley Ratliff (Lffe Estate)
1058 Willie Road

Vansant, V.A. 24656

Leased 34.7200% 20.4100
243964

Barbara Grouse and Junior Grouse
1104 Twin Branch raod

Grundy, VA 24614
Remainderman

Linda Duty and Kermit Duty

2584 Hobbs Branch Road

Grundy, VA 24614
Remainderman

Total subsequent to RR-PM Waiver 34.7200% 20.4100

INSTRLINENT II1200007r 6
RECOR0E0 IN THE CLERK'S OFFICE O:

BUCHANAN COUNTY ON
APRIL 23~ 012 AT 11:52Aft

BE'v'ERLY S. TILLERt CLERI',
RECOROEO BY*. 888



Hagy, Sharon (DMME)

From:
Sent:
To:
Subject:

VITASHARE System (vitasharevita. virginia.gov]
Friday, April 27, 2012 9:02 AM

Hagy, Sharon (DMME)
New Transaction SLLV2TH5ONFBIXLE-0004

Transaction details for Sharon Hagy(user shagy 1)

3ob Id: SLLV2THSONF6IXLE-8884

Date: Fri, Apr 27, at 89:82

Transaction Details:

Acknowledge Security Policy: I understand that this system is not intended for sensitive
data.
Recipient's Email example- useri@virainia.aov, user2&virainia.aov: ATolmanaeat.corn,
dldavi st irstbank. corn, aloria. cia rkQdrmse. virainia. aov, KShannonigeat. corn,
seoQwilhoitandkaiser.corn
Message - Describe file attachment: Please see the recorded disbursement order for docket
2617-81. Let me know if you are unable to download the file. Thank you, Sharon
Notify me when the file is downloaded?: Yes
Pin: 616738

Files
2617-81 Disbursement.tif

View details here
<htto://vitashare.vita.virainia.aov/fcweb/view3obLink.do?30BIDX=SLLV2THSONF6IXLE>

Total Estimated File Size: 285 KB

Total Number of Files: 1
Estimated Upload Time: ee:el:12
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Settlement Date '5/0 /20 2 Less:

Check Number 29065

Gross Distribution 32,732.

3'ime

Modified

Description

05I02/201 2

VGOB Docket ¹09-1020-2617-01
Well: VC537307 Tract: 2

Payee Hurley Ratliff

FBO Hurley Ratliff

Tax Year 2012
Transaction Type Distribution Per Virginia Gas 6 Oil Board

Net Distribution 92,732.32

6002617 - VC537307

Trade Date 05/02/2012

Settlement Date 05/02/2012

Time Modified 05/02/2012

Description VGOB Docket ¹09-1020-2617-01
Well: VC537307 Tract: 2

Payee Hurley Ratliff

FBO Hurley Ratliff

Tax Year 2012

Transaction Type Distribution Per Virginia Gas 6 Oil Board

Less:

Check Number 29065

Gross Distribution

Net Distribution

32,732.32

92,732.32

A SEE LIST OFSECURITT FEATURES ON THE BACK OO NOT CASH UNLESS ALL ARE PRESENT

THIS DOCUMENT HAS A MULTI COLORED FACE Tt AT CHANGES I GLOR GFIADUALLT ~ SEE LI
1

r

o

TRUST DIVISION '5/02/2012 CHECK
Q 2 9Q g 5Bank 1106 E. STONE DRIVE ~ PO. BOX 3660

R TIN Company 'INGSPORT TN 3766

~iamb ~4/urqufr/LT/I'riiirr (423) 245-6971

6002617 - VC537307

Two thousand seven hundred thirty two and 32/100

PAY TO THE ORDER OF

$2,732.32
Dollars

HURLEY RATLIFF
1058 WILLIE ROAD {ESHR)
VANSANT VA 24656

EFQ 2ctQE,5U'.0 CD t,t.QLI,{' i. 200 t QQL 7E


